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STATUTES PERTAINING TO THE NURSING STUDENT LOAN ACT

71-17,101. Act, how cited. Sections 71-17,101 to 71-17,107 shall be known and may be cited as the Nursing Student Loan
Act.
Source: Laws 2001, LB 468, § 1. Effective date September 1, 2001.

71-17,102. Terms, defined. For purposes of the Nursing Student Loan Act:

(1) Approved nursing program means a program offered by a public or private institution in this state (a) which consists
of courses of instruction in regularly scheduled classes leading to a master of science degree, a bachelor of science degree, an
associate degree, or a diploma in nursing or (b) for the preparation for licensure as a licensed practical nurse available to
regularly enrolled undergraduate or graduate students;

(2) Department means the Department of Health and Human Services;

(3) Nontraditional student means a student who has not attended classes as a regular full-time student for at least three
years; and

(4) Practice of nursing has the definition found in section 38-2210.

Source: Laws 2001, LB 468, § 2; Laws 2007, LB296, § 490; Laws 2007, LB463, § 1191. The changes made by LB
296 became operative July 1, 2007. The changes made by LB 463 became operative December 1, 2008.

71-17,103. Department; duties. The department shall administer a student loan program under the Nursing Student Loan
Act which shall make loans directly to qualified students enrolled in approved nursing programs in the State of Nebraska as
provided in section 71-17,106. The number of loans made to qualified students at each institution which has an approved
nursing program shall be in direct proportion to the number of students enrolled in each nursing program, except that the
program shall include at least one qualified student at each institution in the state which has an approved nursing program. The
funds shall be loaned in a manner intended to result in the greatest increase in the number of persons engaged in the study of
nursing. Loans shall be made available for students beginning January 1, 2002, and in each academic year thereafter. It is the
intent of the Legislature that a portion of the loans allocated be used to enhance the educational opportunities of nontraditional
students and ethnic minority students.

Source: Laws 2001, LB 468, § 3. Effective date September 1, 2001.

71-17,104. Student loan; eligibility. (1) To qualify for a loan under the Nursing Student Loan Act, a student shall be a
resident of Nebraska, intend to practice in Nebraska, be motivated to practice in Nebraska, and have substantial financial
need. For purposes of this section, substantial financial need means the difference between the student's financial resources
available, including those available from parents, a parent, a guardian, or a spouse, and the student's anticipated educational
expenses while attending the approved nursing program, taking into account that:

() In determining whether a dependent student has substantial financial need, the following factors shall be considered:
(i) Serious family illness; (ii) the number of dependent children of the student's parents; (iii) the number of such dependent
children attending institutions of higher education; and (iv) such other circumstances as may affect the ability of the student
and student's parents to contribute toward the cost of the student's education; and

(b) In determining whether an independent or self-supporting student has substantial financial need, the following factors
shall be considered: (i) Any serious illness in the student's family; (ii) the number of dependent children of the student; (iii)
the number of such dependent children attending institutions of higher education; and (iv) such other circumstances as may
affect the ability of the student or spouse to contribute toward the cost of the student's education.

(2) Each recipient of a loan under the act shall agree to engage in the practice of nursing in the State of Nebraska for the
equivalent of one year of full-time practice for each year a loan is received.

(3) Each approved nursing program shall forward to the department the names of the qualified students recommended to
receive loans under the act, based on the criteria specified in subsections (1) and (2) of this section, and any other information
and documentation the department deems necessary.

Source: Laws 2001, LB 468, 8§ 4; Laws 2003, LB 574, § 23. Operative date May 30, 2003.

71-17,105. Loans; restrictions; repayment; when. (1) Loans received under the Nursing Student Loan Act shall be used
only for educational expenses for an approved nursing program. The use of such loan funds by a student is subject to review
by the department.

(2) Each loan shall be for one academic year. Each student shall not be loaned more than one thousand dollars per academic
year nor a total of more than two thousand dollars.

(3) If a student who has received a loan discontinues the approved nursing program before completing the program, the
student shall repay one hundred percent of the outstanding loan principal with simple interest at a rate of one point below the
prime interest rate. Such repayment shall commence within six months after the date of discontinuation of the course of study
and shall be completed within the number of years for which loans were awarded.

(4) After completion of the approved nursing program, a loan awarded to a student shall be forgiven when the recipient of



the loan has engaged in the full-time practice of nursing in Nebraska for a period of time which would be the equivalent of full-
time practice for the number of years for which loans were received.

(5) If a recipient of a loan under the act is not engaged in full-time practice, or the equivalent of full-time practice, as
required in subsection (2) of section 71-17,104, the recipient shall repay one hundred twenty-five percent of the outstanding
loan principal. Such repayment shall be with simple interest at a rate of one point below the prime interest rate. Interest shall
accrue beginning upon completion of the approved nursing program. Such repayment shall commence within six months after
the date of discontinuation of the practice of nursing in Nebraska and shall be completed within the number of years for which
loans were awarded.

Source: Laws 2001, LB 468, § 5. Effective date September 1, 2001.

71-17,106. Rules and regulations. The department, in conjunction with approved nursing programs, shall adopt and
promulgate rules and regulations to carry out the Nursing Student Loan Act. In conformance with such rules and regulations,
institutions with approved nursing programs may act as agents of the department for the distribution of the loans to eligible
students. The department may contract with outside sources to carry out the act.

Source: Laws 2001, LB 468, § 6. Effective date September 1, 2001.

71-17,107. Nursing Student Loan Cash Fund; created; use; investment. The Nursing Student Loan Cash Fund is
created. The fund shall be the repository for loan repayments received under section 71-17,105. Any money in the fund available
for investment shall be invested by the state investment officer pursuant to the Nebraska Capital Expansion Act and the
Nebraska State Funds Investment Act.

Source: Laws 2001, LB 468, § 7. Effective date September 1, 2001.



